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MESSAGE,
ow-citizens of the Senale and

House of Lepiesentalives :
I have called togethuer your honorable
bodies by virtue of the power vested in me by
10 constitution of the State, which authorizes
e CGovernor, ' on extraordinary ocensions,"
0 convene the General Assembly.
I have been impelled to exercise this power
¥ my sense of public duty.
The occasion is an * extraordinary " one,
and its responsibiliticr, which attach alike 1o

the State government, will he met, 1 trust,
with a strict regard to the interests of e
people at large, from wlhom they derive their
powers.

Certain bond creditors of the State, holding
Or representing bonds of zevernl clusses hav-
ing, in the last resort, appealed to the Supreme
Court to pass upon the validity of the Siate
securities held by them, and to aford them
the relief to which they decmed themselves
ontitled, the eourt Lave decided that e bonds
in question are valid, and (hat the comptroller-
generul shall, *in obedience to the constitu-
tion and laws,” leyy o tax to puy the interest
on the said several classes of Louds, suck levy
1o bo made before the 15th duy of November
proximo, the rute per cxufun of the tax to Lo
thug lovied to be ndequate to liguidate the in-
terest past due, and also that for the present
year,

This mandamnus covers Hve closses of bonds,
mouating in the aggregate to 25,019,000 live
undred and forty-five thousand of which
ave been oxchanged fur conversion bomds,
and are now outstunding in thut form.

This decision of the highest judivin! tribunal
of the State, thus invoked by a portion of e

ublie ereditors, would scem to. admonizh the
State government that it shonld, withont de-
lay, provide for the liquidation of its wlhole
bonded debt, upon somo practicable basis of
adjustmount,—lionorable alike to the State and
its ereditors,—or prepare to witness procecd-
dngs, on the part of those who holid its securi-
ties, which must eventuate in stamping the
State—by the decrees ol its own or Federal

lourts,—ng totally wanting n regard for
orivate rights or publie fuith,

It the General Assembly could, by an
instant exercige of its constitutional powers,
destroy every bond that bears upon it the
impresd of thé great seal ol the Siate, they
wonld thereby confer n very great prescnt
benetit upon thé entire people, bt it would
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the Legislntive and Executive departments of

be, at the same time, an act of monstrons in-
Justive,

There ig a teibunal before which States wre
jrndaedy s well ng individuals,

It is the tribunal of public opinion.

The vordict of impartinl and inexorabloe Nis-
tory iz matde up from the expressed judgrient
ol fwir minded men, delivered on current
events,

Let not that verdiet be, that the govern-
went of South Carolina—Dbased upon o broad
recognition of the righits of man—contracted a
lrge publie debit to provide for its muinte-
nanee fu the howe of its wealnesy and remorse-
lessty repudiotes that debt o the doy of its
assied potver,

While I do uot, for an instant, nesume that
any honorable Legislutor would avowedly re-
pudiate any obligation of the State, yet it
st be patent to the world that to refuse, or
to fail to provide, the means for liguidating
the public debt, iz, in effect, to repudiato ir

Further delay tonet in ilia premises, Ly
meeting the just denouds of our publie credi-
torg, to the extent of onr ability, without im-
posing o grivvour burden on the people, is to
tix upon Seuth Carolinn the stigma of repu-
tiation. which must indelilly mark lier as the
shame and cpprobriom of” Ameriéan States.

1 would, however, deem mysell” nowmindful
of the high trast that T hold from the people,
and which they huve also conferred upon you,
fellow-citizens, as their chosen representa-
tives, (0T were Lo advise thut the debt of the
State shonld be liguidated at its full ascertain-
el amounnt,

The State satisties the demands of lionor
andd good faith when it does ol that  its ecir-
ctimstances alluw,

The existing bonded  debt represents, in
great part, nn exemption of the people from
high taxation during the period of four years,
comnmeneing in 1568,

It liguidation  confers upon
sponsibilities and solemu dotics,

These responsibilitics and dutios we cannoet
delugate to others, hut we must act aecording
tir our best wader stunding,  conliding in the
inteprity of our mative:, sd in the just judg.
ment of the peonte, o be se vdglits andd obligitions
wre alile
St

A furether and imsortan { eoasidermtion that
s diesd e o couvone yous honorable
binlios i extraording v resti i+ that the
ach, which 1 hgve seon by v journals, wis
prossend sl matifiod ot yoared i nual session,
withdrwing from the oo b e thie comp-
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troller-general all authority to order any tox
levy, has never renched this depurtment, and
henee, Lag not becomo a law, as was intended
by the General Assembly.

Tho decision, therefore, of the Supremo
Court, requiring  the cowptroller-general to
order the necessary levy to puy the interest
on the adjudicated bouds, on or hefore the
15th of November procimo, would—il your
honoruble bodies had not heen convencd—
hiwve been imperative upon the said officer,
and he would thus lhave exercised n power
under the operation of a statute which the
law-muking departient of the State govern-
ment hud elearly showa their purpose to re-
peal.

I therefore thought it proper that you, os
the representatives of the people in your leg-
islative capneity, shiould be afforded the oppor-
tunity in scason, afler further reflection, of
aMrming your previous action io the premises,
roflecting, as yoii do, the airect expression of
the popular will

For your informution, and for that of the
people of the State, T have made o thorongh
and exhaustive examination of the various
classes of pur public debt, and’ hiave prepared
tabular statements exhibitlng the truo status
thereef. Iu this work I have been ally
seconded by the unremitting labors of Mr.
Walter R, Joues, clerk of the Financial Buand,
to whom [ take this public method of return-
inge my thanks for lis valunble nusistanco.

It is due also to the honorable the trengurer
of the State, and to Lis eMeicnt book keeper,
Mr. T J. Mintow, that 1 shoyld sy that 1
have beon alforded every fuellity in muklng
this investiyation, nud st I have obtained
Lle aid from them iu aequiring the infer-

desired.

Every picce of stock, or bond, cancelled and
filed in the treasury, which lns been re-
deemed. or for which conversion stock o
bouds have been exelanged, has been sepa-
rately nud carefully  exumined ;  its number
and devomination noted and compared with
the Tromiurer's registry of bouds and stogks
converted. By ellminating from the Louds
und stocks outstunding August 1, 1868, and
from those printed  sinee  that  period by
Messrs. Murphy's Sous, of Philadelplia, and
the American Bauk Nole Compuny, of New
York, such as have been convorted sl car-
celled, or canevlled unused, I hsve obtained a
complete registry of the bonds and stocks
outstanding at the present time,  The follow-
ing statement will exhibit the presont condi-
tion of the bonded debt
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It will be seen from the
ment that the bonded debt
851,627.35, or $300 more th
reported outstanding on the 3
1872, This differenco is aceo lor by the
issue on the 18th of November, 4872, of $300
funding stock under the Acts of September
and December, 1866, y ;

It will also be seen that T have divided tho
deht into two historical poriods, viz: “Ante-
Reconstruction Funded Debt,” '6F the amount
of bonds snd stocks oulstandipg when tho

reconstruction government s conlrol,
and " Post-Reeonstruction Fuu@ed Debt," or
the amount of bonds and 8 - which bear

structed government.  This wdebt has
been subdivided as follows: The first subdi-
vision shows the (loating debteontructed by
the ante-recoustricted governmont, which the
officers of the reconstructed govbrnment found
outstanding when they camo fito power, and
whichi they converled iuto a fimded debt by
the fssue of bonds and stogks; the second
subdivision represgnts the funded debt ae-
tually greatod by the veconstructed govorn-
meut, nnd for which ouly they are eutirely
responsible.
HISTORY OF THH RONDED DENT.

The stock known ns the three per cents of
1794, wea issued for the purpose of funding
rertain debts incarred by the Stato to aid in
enrrying on the revolutionsry war, At the
cloge of the war the United Stales govern-
ment assumed e debta of the States, in-
eurred in earrying on the wur.  The interest
upon this debt was paid by thie national Hov-
erument Lo the Stte, aud the State disbursed
tho amount o recvived to her creditors,
Wheu the Bauk of the Stute was chiartered in
1812 the moneys received from the United
States were turned over to the bauk snd
formed u portion of its st business eapital,
Aller u few yenrs the United Statos paid to
tho State the ontire principal of this delt,
which amount was also turned over Lo the
bank, and it waos wade the duty of tho bauk
to puay the intercat annually acerning upon
these three per cont- and to redeem the prin-
cipa! upon prescutation; It is, therefore,
aedumed that this debt is o prior lien upon the
assets of the bank,  This atook ia held almost
exclusively by citizens of thia Stato, huving
been in the possession of single familics from
generation o gonerntion from 1794 o the
present time,

The Fire Loan stock, amounting to 303, -
S40.89, and Fire Loan  bonds, amoynting to
SARLSA4 8], wre ontgtanding balances of an
origlna isgue of $2,000,000 of bonds issucd as
1 lonn to rebuild the burnt district of the city
of Charleston under act of June 1, 1838, The
bonds are beld in Furope and matured in
1868, The stock matured in 1870 und i
owned by eitizens of the Tuited Htatoa

In my opinion theiae bonds and stocks,
amounting in the nggrogate to S7T85,2858.20,
which nre now past due and payable, and
ulso the three per cents, making a total of
$824,1234, are not o setunl, but & contingont,
linbility of tho Btule.

The act suthoriziug the issue of tho * Fire
Loan bonda ™ provides that it shall be the
duty of the President snd Directors of the
Bank of the State of South Curoling to make
proper provision for the punctusl payment of
the interest of such loan us way be effected
upon the crodit of the State, under the provis-
iong of this act, and also for the ultimate
redemption of the principal thereof;" and
furthier, *“shat when the protits of the ii.uiti
Bunk of the Huate of Suuth Carcliva ahall huve
paid the intorest on cartuin stocks and re-
deomed  said stoeks (ull of which, suve the
throo per cents, have been redeemed long
since), for which thoy have heretofore been
plediged nnd sot opart, the said  prolits alinll
alio be considered solomnly ol apart for the
payment of the interest on the said loaw and
the final redemption of the princips] thereof."”

The history of this loan is us follows: Tho

$2,000,000 of bonds wore issued to the Bunk
of the Stato. The bauk throngl its sgent,
Genernl  MeDuafle, secprod tho serviees of
the Baring Brotlors, of Loudon, to nego-
tiste them. They succeeded in disposing of
nhput §1,000,000; the remgindor wps returned
to the bank, conyertod into registored stogk,
und wolld In tho Siates.  The proceeds of the
sule of these bouds and stocks wers doposited
In the bunk a8 a part of its working capital.
Porsona desiring to rebuild the burut distriet
of Charleston oﬁmluad a loau for that purpose
from the bunk, giving & wortgage upou the
property as security ﬁmr the loso. The bank
recoived the moneys (rom the wale of the
bonds and stocks; it received the intcrest
upon the loans made to the builders; it re-
ecived the principal of the loana at their wa-
turity. In jnatice, therefore, to the tax payers
of the State the nsseta of tho bank, which
lave repentedly been solemnly pledged and
et apart for the redemption of tlicse bonds
and storks, onght to Le immediately a0 up-
licd.
: In thie report of the officers of this institu-
tion to the Legislature of 1841 it is empliati-
cally asserted ' thnt the whole of the weans of
the buuk atand a4 scenrity for this loan.”

The presideut of the bank in his roport to
the Legialature of date July, 1368, referring
tn thia subject, very justly observed * that it
wight with propriesy be regarded aa p debt of
the bauk rathier than a debt of the State, The
Londs und etocks were eold and the funds
placed under control of the bauk, which wuas
charged with the distribution of tho funds,
nnd also the duty of providiug for the pay-
ment of the fnterest and principal of the obli-
gatious o8 they bevame duep."”

Tho Legialature, under act of December

21st, 1865, again pledged and appropriated
the nasets of the bank—first to the paymont
of the fire loan Lunds in Furope; second Lo
the Bre loan dtocks in America, and third to
the bills of the Lank.
The l..cglalulun-. under aclt of Septembor
15th, 18368, disrcgarded this coutract with
the holders of this loan, and directed
the sale of the assets, under the direc-
tion of the Governor, the proceeds to be sub-
ject to the order of the Legislature; and also
authorized the funding of the billa issued
prior 1o December 20, 1560, The sule of the
assets was oujoined by the courts, and the
cluiims of these several clasges of creditors
urv still the subject of litigation.

The whole history of this loan, ns read in
the annual reporis, both of the ofticers of the
bauk aud the comptroller-gonoral, conclusive-
Iy provos that the interest on the loan as it
scerued, and the principal as it atured,
wero made n preferred claim upon the entire
funds of the bank, s

In 1843 the lute C, M. Furman, then cash-
ior of the bank, made a statement sliowing
the probable oporation of the bank in the
payment of tha public debt, in which le

the signatures of tho ofm:ou'.'E the. recon-
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showed that on the 1st of January, 1870, af:
tor the redemption of the last Instalment of
the fire loan, there would be a Unlunce of
funds i the biuk to the smount of S2418,-
927.30.

I am awnre that the available assets of the
bank, according to thg reports of the Lagisla-
tive commiitice of 1868, appointed to investi-
gate this matter, if sold, would probably bo
insufficient to eancel this entire indebledness,
viz., 8824,124; but these fucts have Leen
adduced to show that they should be so ap-
plied us far a8 they will go, aud the deficien-
¢y, if any, could afterwards be provided for
by the Legisiature.

L repoat, therefore, that the fire loan bonds
and stocks and the threo per cent. stock are
not actual, bu: contingent debis of tho State,

The actual ¢ bt is thus reduced to $£15,027,-
503,44,

The ngeregate amount of bonds and stocks
originally issued under the soveral nets au-
thorizing the issue of bonda and stocks for
the construction of the new State House
was 82 286,600, Of this sum R1,004,811.69
huve been cancelled, und conversion bondsa
issued in lion thereof, and R212,000 have
been redecmed, and &1,251,758.41 are now
outstanding in their original form, as will
more fully appear by mflerence to the stnte-
ment of tho bonded debt. f

The fuith und funds of the State are sol-
emuly pledged for the puymont of the inter-
o3t nud principal of thia delt.  OF the amount
outstanding 38,000 of bowds of 1853 are
past duc, and no provision has been made for
their redemption.

Tlie vonds originally issued under the not
of 1854, as u smbscription o the Hlue Ridge
Railroad smiviioted Lo $1,000,000, Of this
Aum $34,000 have been converted and can-
eelled, and  conversivn bonds issued i lien,
and $966,000 are now outatanding in their
original form. Unlike the bonds und stocks
previously mestioned, no provision has been
mude by pledge of the fuith or eredit of the
State, or otherwise, for the payment of the
principal or interest of these bonds.

The bonds aud stocks originally issued
under the neta of September and December,
1866, for funding the interest and principal of
certain bonds aud stocka past due,

Aggregate
E1,166,287..10, as follows :
Bonds maturing In 1857, ,..... A X
Bonds mnturing in 1887 ... ..., .. AT e BLL OO0 i
Stock maturing In18sT.,.............. . 6247 83

The total amount

converted was %156,
67341, an follows :

Bonds mstuting in 1857 .. ..., Sty $44.600 00
Bon: patueing In 187, ... ..o 46,300 00
Btoek maturing n ST, .. ........ .. 66,418 41

156674 41
Tha taral huluses Antulanding e pl000,
G194, ns fullows :

Bowde maturiug In 1887 .., L. L $A63.400 00
Bouds maturing In 1897 404,500 )
Block mutieing In 13455, Al
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Theso two aets authorized the funding of
the interest due upon the outstanding bonda
and stocks to the Ist July 1867, amounting to
FO6L.006.44 ; and also the funding of the
priucipal of the bonds of 1859, to aid the Blue
Ridee Rallroud, due in 18365, smounting to
#310,000 ; ulso baluneo of eertain  wtook,
nmounting to  £3,705.46, making a towl
amonnt  fundable of $1,989801.90 ; 1ol
funded, $1,100,287,86: haluncy  not yet
Mitded, $110,514.55 ; additional amonnuts paid
In Ly parties to muke even sums of $100, or
S90, $631.17 ; less fractioun]l nmounts rolin-
quishied by stockholders, $298 09 : bLulunce
Tundable £116,751.63.

The bonds originally issued under the act
of August 26, 1863, to redecm the obligutions
koown ag the billa receivable of the State,
amount to KH00,000, 1 hess bills were fssued
under an et of December, 1865, The smount
redecmable under the act of 1868, wus $300,-
GO0, OF this sum $29%,702 were redeemed by
ex-Trousurer Parkor, und $£52 huve been ro-
deemod by the pregent treanurer, sd cash on
uevol * of taxes ; there ix thorofore, u bulunce
outstupding of &1,216,

It nppenrs, by the reports of the fAnancisl
ngent, that these bonds were sold for
0 conuts on the dollur, realizing %:1450,000,
Tho total amount ot billa redecned by the pro-
vious adwinistration wos, ss boforo staled,
H208702 ; thero ought, therofore, to have
been s balunee of cash to the credit of this
account on the 20th of November, 1872, of
$61,298.

In comparing the aggregato receipts and ox-
penditurea of the inst admivistration, this
smount is aceounted for in the expenditure for
general purposes, atill 1 found it impossible to
ascertnin  the object of cxponditure to
which it was actuully applied.

Under the act of August 16, 1868, 10 au.
thorize a loan to puy interest upon the public
dobt, the Amcrlesn Bunk Note Company
printod $2,000,000 in two issues. The first
issue smounted to §1,000,000, Ou account of
some alleged omission, they were not consid.
ered as saleable as were other bonds of the
State. It was, thierefore, detormined to pre-
pare a second igaue of 1,000,000, and
to retire and caucel tho first jssue, Of
said issuw $600,000 were relired and  de-
stroyod by burning, as8 appearsa by tho
cerbitivate of five of the officera of the exe-
cutive deparanent:  $50,000 were can-
celled and are on file in the treasury ; $450,-
000 wore uever retired, and therefore exist ns
a debt of Lhe State. The entire amount of
the wecond issue was also uegotinted, The
total debt created under this act then amonnts
to §1,4060,000. OF this amount $251,000 have
been cancelled, and conversion bonds ixsued
in liew, and §1,197,000 are outstanding in their
original form.

In order to nscertuin what proportion of
thia dobit is chargeuble to the ante-reconstrue-
tion admiunlstration, the following inquiries
shoulil be made :

18t. The whole peried in months from the
data the interest was last funded o the date
to which the interest was payable under this
act, from the proceeds of tho sale of thess

1ds,
= 2nd. What proportion of thig perfod be.
longed to the nute-recoustruction period, and
what proportion to the post-reconstruction
rid

The langunags of the net is rather ambigu-
ous, but tnkea in connection with the recom-
mendation of Govaruor Scotl, in his first mes-
sage, which recommsndation it was the ovi-
dent ntention of the Legislature to adopt, it
appears that the proceeds from the salo of
these bonds were to be “'L'l"w to the pay-
moent of interest ou the public debt, nceruing
from the 1st July, 1867, to 1st July, 1869, a
period of twenty-four months. The interest
accruing from July, 1867, to August, 1968, a
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period of thirteen mouths, is chargenble to the
ante-reconstruction period, and the interest
aceruing from August, 1868, o July, 1869, u
period of eleven months, is chinrgeable to the
post-reconstruction  period ;. or, in other
words, 13-24 of the entire debt of $1,450,000 :
amounting to 785,416 66§, iy chargeable to
the former period, and 11-24, smounting to
3}:1‘;-1.&3133{. is chargesblo to the latter pe-
ricdd.

It moy be proper to state, in connection
with this subject, that the Legislature, at its
scasion of 1868-'69, approprinted 500,000
for the payniert of the interest due for this
same poriod, so that there were really two
sources of income to ineet this indebtednnss,
In compariug the swount of mwoneys |
from taxes, with the moneys ex
cuunt of appropriations for this same poriod,
it appeara that the expenditures, excluuive of
the payments for interest, excoeded the re-
cuipts from taxes, nnd thercfore, it is assumed
that the interest was paid fron the remaining
sonrce of revenue, vie: the proceeds from the
male of these bonda.

Unider tho act of September 15, 1868, fur
funding the bills of 1he Bank of the State. t'o
American Bauk Note Compuny printed £1,500,-
000. OF this xun %1,259,000 wore irgned, the
othors were oancelled unused.  Of the amonnt
issued 869,400 wereronverted and F1,180,600
are outstanding o their origiual form, The
bunds propared under the wet of February 17,
1869, for tho reliel of the tresrury, amotunted
to $1,000,000, of which 101,000 were never
isaued, and are cancelled and filed in the
treasury ; $43,000 of the remainder have been
axchanged for conversion bonds nnl RE56,000
are now outstandiog in their originul form.

Tho stock originully issued wnder the act of
March 23, 1869, for the conversion of State
secutrities, amountod to R776,700; of which
%711,700 have been converted into eonver-
sion bonds, 86,000 ropresent stock transferred
ond 364,000 are owtstanding in tho original
form.

The issue of the conversion stock is ex-
plained in this way: when application was
mado to the treasurer by a person holding a
bond of the Stzstz 10 have the samo ex-
changed for a couversion bond, tho treps-
rer took up such bond and issoed in lien o
prece of conversior stock of equal nmount,
which atock was thou cancelled and exchnnged
for a convervion bond.  This ronodabont pro.
cess wus preseribed by the aet for the conver-
sion of Stale socurities.  Several persons pie-
terred to hold the eonvorsion stock, and, there-
fore, did not earry the opuration  further,
which acconnta for the oitstanding balance of
64,000 before roferred to.  Of course this
amount does not represent an sncrense of the
public debt, but merely represents in another
forin some pre-existing obligatior
ol besila &
the 2aid net for the conversion of State secur-
itien was 7,676,600, OF this sum $1,611,-
500 were issued meraly to chunge the form of
some pre-exiat'ng omstanding indebtedness,
incthe form of bonds and stocks previously
authorized, und hence do not represent an
tacrease of the public debt,

The $34,000 of convuersion bonds converted
and cancelled are thus expluined.

A porson holding $1,000 of bonds of differ-
oot classes (say lunding interest, ete., 100 of
the denomination of $100; funding bills Bank
ol the State, $5600 of the denomination of 51,
and conversion, $200 of the denominntion of
$100,) would present them to the troasurer,
and receive in exchanga a piece of couver-
sion stock of the denomination of 1,000,
und io oxchange fur said stock s eonversion
bord of equal amount. Thus, $24,000 of
conversion bonds found their way back into
the treasury, and bonds of the snme cluss,
but larger denominstion, found their way into
the market without #ncreasiay the volume of
dubit,

I repeat, therefore, thnt there are naw ont-
etanding $1,677,600 of conversion bonds is-
sued in strict nocurdance with law, which are
merely the representatives of bonds sud
stock of vanous classes, and, in the nggre-
gate, of equal riiount eancelled and filed in
the treasury. Thia statement is basad upon
my personal exsmination of said cancelled
bonds and stocks, and may be relied upon as
accurats in every particular,

There are also outstanding ¢t....,. n bonds
to the amount of $5,965,000, whiin repro-
sont an actual merease of the publi debt.

It has been alloged that theso | »1ds were
hypothecated for security of loans, liy order
of tho Financial Board, and the moneys re-
coived therefrom used to cover the deficit of
revenue from taxation, or to * bridge the
elasm " botweon thie receipts aud appropri-
ations, and the Btate being unable to redegm
the bouds at tho maturity of the loang, they
wore forfeited and sold, and thus, by the
amount represouted upon their face, incrensed
the publie debt.

I will not venture to assert that these alle-
ntious are entirely at variance with the facts,
because [ havo been unable to getl necess to
tho records of the Finaneinl Board, or o sscor-
tain the exact time oach particuler loan wns
negotiated, and the amount thercof, us also
the amount of bonds forfeited for each loan
the State fuilod to dischargo st maturity. But
this I assert with certainty, that more thay
one-soventh of said amount is accounted for
in another way,

It appeare, that on the 5th of December,
1870, tho then treasurer of the State, in a
letter addressed to tho financial agent, (a
copy of which is of record in the treasury,)
atated that the Stale owed n debt of R303,-
343.89, duo in 1870, known as Fire Loan
Stock, and niso a debt of $250,000, due in 1871,
known as State Capital Bonds, which debis
the financial board had instroeted Lim, the
treasuror, to discharge, with authority to
make whalever arrangements might be neces-
sary thierefor. Ha aecordingly placed in said
agent's posseasion bonds for the conversion
of State securitiea, amounting to £800,000,
directiog him to make such use of said honds
as he might decm necesaary 1o redeem suid
obligations,

The msequel of this arrangement shows that
$212,000 of Biate capital bonds have Leen
redeomed, $205,000 by the foancial agent,
and $9,000 by the treasurer.

Whether the entire mmonnt realized from
tho sale or hypothecation ol the said 8800,
000 of conversion bonds was barely sufficient
to rodeem the $212,000 of Slate capital
bonds, (purchinseable st that time at a prico
below B0 per cent,, ) does uot nppear.  Inthe
absenco of evidonce to the contrury, and in-
asmuch a8 no fire loan stock was redeomed,
it may safely be mssumed, that such was
actnally the case. 3l

The bonds issued under the act of March
27, 1869, for the pu of the Land Com.
misaion, amount to $200,000, and under the
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act of March 1, 1870, for the same pu
o $500,000, miking a total of 300,000, OFf
the first issue 576,000 have been caucelled, and
conversion bonds issued in liew, und of the
second issue 167,000 have changed their form
in e samemanner, leaving $467,000 outstand-
ing 1 their origingl form.

Thig conecludes the history of the bonded. in-
debtedness of tlie State,

FLOATING DEBT.

Tho Interest due end payable upon the
bonded debt, on the 815t of Ocluber,
1572, a4 appears by-the (reasurer's

bouks, pmounts Lo, ., _. recssigssasa B4 12
Tho Interest due and payable on the g *"
dlst of October, 1553, muounts e, .., 715,880 63

Total In v i

¢ £ =y F ; .?* y
and December, 1866, which mn rly be
included in the floating debt of t’l'u? m.’

The specinl committeo appointed by tlie
Legisluture, session of 1872-73, 10 invest'gate
the amount of onistanding pay- cerliticates
anil bills puyable, reported that thoy had ex-
amined ontstanding pay certificates and bills
payable to the amount of $401,869.98, The
commniittee nsked for further time to continue
their exnminntion. which waa granted. It is
agsumed that there is an additional amount
outstanding, which the committes will prob-
ably examine aud report wpon at your
presont kession. The total smount outstand-
lng way be safely estimated st $500,000,

It is also estimated that there is an unpaid
balunce of pay certificates of the session of
1872734, smwounting to about $100,000.

't nppears by the treasurer's books that
the State s charged with the saum of £1,791,-
452,94, ou account of 8,395,000 of bonds
surrendered by the Blue Ridge Railvoad in
accordance with the provisions of an sot of
the Legislature, approved March 2, 1872,

There 13 also npon the treasurer's book a
largo miscellaneous foating debt, including
unpaid free school fund, and all unpaid ap-
propriations, not payauble as defloiencies after
October 31, 1873, which is estimated at about
460,000,

EECAPITULATION. §
Inl»;-_n! upon Bonded Debt to October 81,
Bl s e een bt Vranstiny et e o 18
Debit tundalde umder Aets Beptember “dﬂ\“&m
December, 1564,

resseunsisssasavanas  DUGISL
Py certificates and Lills payable sessions hiphee
of 1570-T1, 1RTI-TL.... . ... ceeianeas 500,000 00
P'ay certificates somlon of 1878-78., .. .. 100,000 00
Dobt due Blue Blige Kallroad. ., ... .. 1,197,802 94
Miscellaneouns Floating Delt., ... ... ceee 450000 00

Totalecsa ittt s . AOOBBOTAS

Funded Delit.o.....0 ..., .. S erabe sl 1
Flunting Dehe.. . Y R0t 1

Aggregute Floating and Fanded Debt. . .$20.853 901 10

nan SoliHeY 10" 40 nothing, mohey, which
debt, since 1871, hns unquestionably proved
disastrous 1o the eredit of the State,

The tax payer, relieved for tho time being
from the payment of ao extra tax, regarding
the bondholder a8 a parasite, liviog at the ex-
pense of foreed contributions from his small
und insullicviont revenue, “‘reaping where he
has not sown,” .
debt and the holders therecl take care of
themselves;  hoping  that some . benifleent
providence would ultimately relieve #vm of
the burden; caring litile whether relief came
from repudiation or the sssumption of the
debt by the national government.  But in the
meanwhile the unpaid intorest secumulutes;
the probability of the nssumption of eur debt

-

hiaa been disposod to let the -

by the nationul government is remote ; threats -

o’ repudiation begin to sssume tangible shape
and citizeus are found bold enough to give

them utterance; the bonds of the State areno

longer enquired for at the stock oxchunge ;
the credit of the State is lost almost beyond
redemption. 3

It is patent to the unprejudiced mind that
unless we propose to adopt in this State that
pelicy whiclr hns made the name of the once
proud State of Mississippi infamous in the
commercial markuts of the world, such prompl,
immediste netion is imperatively demandsd us
will demonsirate to the creditors of the State
otir lonest dotermination to adjust and settle
our entire judebtedness according to our bess
ability. :

No oue doubts that to levy at this time o
tax large enough to caucel our floating indebt-
edness, or even to pay the scerued and secru-
ing interost upon the bonded debt, would
paralyze the business energies of the State, and
would be equivalont to an actusl conflscation
of the property of every citizen. )

To fund the whole of the floating debt at
par wonld increase the public debt of
tho Stute. This is upm.f} forbidden by
a recent amendment (o the constitution,
unless  two-thirds of the gualified electors
of the Buate, voting upon the ques-
tion, ahould give their nssent to snch
increase.  Kven assuming that their assent to
such increase could be obtaived, the present
condition and resources of the State do mot
wiurrant tho collection of an anvusl tex ol
about nine mills on the dollar, in addition to
all other taxes, to pay interest upon the public
dela, ¥

The question then arises wliat is to be done
under the circumstances ! Thero are these
who even object, strenuonsly, to the levy of
any tas st all for the present to pay s
buf we must either pay or répudiate, 1f from
Jauuary 1871 to October 1873 doos not furn-
ish the tax payer a sufficiont bresthiog spell lo
prepare the way for the resu
interest payments, then three additionnl yonrs
with oll their interest aceumalations will ¥iot
alford it.  But I am satistiod thet this class of
grumblors comprises but a small minority of
the tax payurs of the State,

They wonld gramble whether the w=z bo
one mill or len,

Taxation is considered an evil always tobe '

shunned; but there are evils much worse than
that. The loss of eredit, public aud l!-rlnh.
the conting stion of such sction as will lla

discredit upon the fair name of the E‘mo e

fon of ‘tho -

i

cloud the honor and sllimete tontions '
of the peoplo with su of dislionorable
repudiation.  History ia p it with g
trations of the fact that a remedy s far
worse than the disease, It iilro‘lgﬂﬁg‘ % 1 o
present purpose to reflect npon the way gy
debt has been mmml.-orhfclhlw <ok
consideration th Bhud w&wﬁ’ e
debt exists, and sound pu poliey
that some provision h-ulhtt"zﬂ" jor ite
adjustmont, G et e Sl o “"‘_;
The lmguage of tho treasurer of Nor Al
Carolina_in his annusl of Nevember,

1872, applies with pecnliar
condition of affairs in this Stake. 1 oan
better than quote his words and !

MMImmlmm
L much foar, while 1 40 not s
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